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PROCEEDI NGS

CHAI RVAN HONI GBERG.  Good afternoon
everyone. Please be seated. W're here in
Docket DE 13-298, Renewabl e Energy | ncentive
Program for Comrerci al and I ndustrial Bul k- Fed
Wood Pellet Central Heating Systens. The Staff
filed a Menorandum on May 27th, 2016,
reconmendi ng tenporary increases and applicable
i ncentive | evels and a nunber of other
substantive nodifications. W scheduled this
public comrent hearing for people to provide
I nput on Staff's recommendation. W wll also
be accepting witten comments through
June 10th, 2016. Before turning to the list of
public comrenters, | wll ask M. Wesner to
briefly set the scene for us.

MR W ESNER: Thank you, M.
Chairman. |'m Dave Wesner, Staff attorney.
Wth ne today are Barbara Bernstein, Karen
Cranpton and Tanya Wayl and, all with the
Sust ai nabl e Energy Di vi si on.

As you noted, Staff is proposing

a package of nodifications to the conmmerci al

and i ndustrial rebate programfor wood pell et
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furnaces and boilers. The primary driver for
this is our observation that the industry has
sl owed down consi derably. The nunber of
applications that Staff has received for the
rebat e program has dropped consi derably over

t he past year, and we believe, based on

di scussions wth stakehol ders, that this is

| argely due to the drop in oil prices, which
makes the wood pell et systens not appear as
conpetitive as they m ght otherw se be, and

t hat has depressed the market considerably. As
a result, Staff is proposing what we've
characterized as a "tenporary" increase in the
I ncentive level up to 40 percent of the total
systemcost, to a naximumlimt of $65, 000.

W' ve characterized this as "tenporary," as |
said. There is no nechanismfor it to be
automatically reduced, nor is there any sunset
date specified. However, it is our expectation
that Staff would consider to nonitor narket
condi tions and keep an eye on oil prices, and
if the market conditions change in a nateri al
way because oil prices tick up again, to cone

back to the Comm ssi on and probably propose a
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decrease in the incentive |level to reflect
t hose changed nmar ket conditions.

In this case, as contrasted with
t he residential program there are no fuel
storage rebate adders bei ng proposed. However,
in this program at |least for the | arger
systems, 200,000 Btu per hour and above, the
Staff is proposing that those | arger systens be
requi red to becone eligible for thernmal RECs.
And in order to assist those installations in
achi eving that goal, Staff is proposing that
t here be a $5, 000 per system adder to assist in
the installation of thermal netering equi pnent
that would conply with the 2500 rul es for
t hermal REC heat neasurenent and verification.

As with the residential program
we heard from certain stakehol ders that we
shoul d consi der opening up the eligible fuel
sources to include processed dried chips in
addition to fuel wood pellets. And at this
time, Staff is not proposing that the
eligibility standards be changed to permt
chips in addition to pellets, primarily, again,

because of the interest in continuing
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devel opnent of the fuel pellet industry, and,
in particular, its distribution networks, and
the concern that letting other fuels becone

el i gi bl e woul d perhaps conprom se that goal.
And, as with the em ssion -- excuse ne -- as
wth the residential program Staff is al so
proposi ng that the particulate natter en ssions
standards be | owered to nake the standards nore
strict, inline with what is in place in
Massachusetts, and that represents a decrease
fromthe current |evel of .32 pounds per
mllion Btu's to .1. Qur understanding is that
nost of the equipnent that's sold, that would
be eligible for a rebate here, can easily neet
this standard. And we believe this is the
appropriate tine to | ower the standard and
reflect that reality. | think that's all I
have for now.

CHAl RMVAN HONI GBBERG.  All right. W
have si x peopl e who have indicated they want to
speak, and one indicates that maybe she'll
speak. W'll circle back to her. So we'l
take themin the order in which they signed up

and start with Dutch Dresser.
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MR. DRESSER: Dutch Dresser, Maine
Energy Systens. M remarks will be exceedingly
brief. They haven't changed nmuch froma few
m nut es ago.
| want to endorse the
reconmendations of Staff. | think they're
right on target. Once again, | find RECs to
have particularly |long-termvalue to the
i ndustry, so | heartily endorse the notion that
you support netering equi pnment to get nore
peopl e able to take advantage of the RECs and
to sort of preenpt the question. | would favor
the addition of processed dried chips in the
nanme of equity. Thank you.
CHAI RVAN HONI GBBERG.  Thank you,
M. Dresser.
Joe Short.
MR, SHORT: Joe Short, Vice-president
wth the Northern Forest Center. And rather
t han repeat everything | said earlier, |'lI
submt witten comment to that effect and j ust
say a few things here.
We are supportive of the Staff's

reconmendations to tenporarily increase the
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rebate for these commercial and industri al
systenms, require the |arger systens be
certified as REC-eligible. And |like
M. Dresser, | think the nmetering rebate adder
is a great idea and one that will be greatly
beneficial. W support the changes to the
em ssion standards as well. And we'd just nake
t he observation that, again, in this clinmate of
tough sell for these systems, that these |arger
systens have particul ar value as potenti al
anchor users because they use | arger vol unes of
pellets. And we have seen in our own
experience conti nued nonentum or nbre nmonentum
on this side than on the residential side. So,
as you're looking for strategy to support this
i ndustry through this difficult tinme, these
commerci al rebates are particularly inportant.
Thank you.

CHAI RVAN HONI GBERG  Next speaker is
D ck Henry.

MR HENRY: Thank you, M. Chairnman,
and nenbers of the Commi ssion. M nane is Dick
Henry. | hot zero, and we specialize in hot

wat er district energy systens. This rebate
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woul d be nost hel pful in that effort. And its
initial objective, as | understand it, was to
try and i nprove -- one of its objectives was to
i nprove the trucking capability of a

di stribution systemaround the state. And I
think it's obvious that the energy density of
the fuel is related to how far you can truck
it. So, pellets are relatively energy dense;
green chips, at 48 percent-plus noisture, are
not so dense and very heavy. So, one of the

i nnovati ons that has taken place since this
rebate was initially inplenented is the
creation of dry chips, which by definition are
dried down to 30 percent noisture or |less. And
this is a relatively new market, but it's being
further encouraged by the fact that many of the
| arger, nore sophisticated boil ers have the
capability of burning both pellets and/or dried
chips. The advantage of a dried chip is that
It's about -- at the nonent, the current narket
I's about 37 percent |ess expensive per mllion
Btu's than pellets; so, pellets are going for
about $240 a ton with 16.4 mllion Btu's, and

dried chips going for about $120 a ton wth
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13-plus mllion Btu's. So, thisis areally

i nteresting devel opnent that the boiler

t echnol ogy can now accept and could potentially
expand t he mar ket and reduce the operating
costs of these |larger boilers that are being
used in schools, district energy systens and

| arge i ndustrial situations.

So, I"'mhere to speak to
expandi ng the rebate to include dried chips at
30 percent nore because | think this is going
to drive this market and devel op nore
I nnovative drying systens. So, right now when
we dry a chip, we're using a boiler often run
on wood chips itself that tries to dry the chip
down in two days. But we're storing a |ot of
these chips for three or four or five nonths
during the sumrer, and the potential here is to
use solar thermal energy to further dry the
chip as it's sitting there waiting to be
utilized the followng fall. Every percentage
of water that you can dry out of that chip is a
good thing, in terns of, again, increasing the
energy density for shipping and giving the

custoner nore Btu's per ton
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So, this rebate not only would
hel p suppliers, but it would also help push the
t echnol ogy on the drying side to go further.

As has been nentioned before,
there's a real interaction between the
commerci al, industrial and residential narkets.
And so the oil industry has been doing this for

years, where | amtold an oil delivery truck

goes out, nekes all its residential deliveries
and still has 200 gallons left in the tank, it
will go to the Iocal high school and top off

t he 6, 000- or 10, 000-gallon high school tank
and then doesn't have to deadhead back with
fuel. Then, if there's an energency -- and I'm
not quite so sure about this. But if there's a
real energency and soneone's run out of oil and
there's a truck nearby, if he needs to, he can
go take sone of that oil back fromthe high
school tank and nmake that energency delivery.
So it makes a nmuch nore resilient delivery
system for the whole conplex. So, potentially,
t hat sane situation m ght energe for dry chips.
And again, truck size |ends

itself to less trucking costs. So, many of the
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pell et deliverers have trucks that can take
16 tons or |less for donestic deliveries because
they're snmall and can get in and out of snall
trucks. But it's a heck of a |ot nore cost
effective to be able to deliver, you know,
30 tons in a trailer truck. So, dry chips,
again, lend thenselves to delivering |arger
trucks to central systens. And in our case,
where, you know, we were developing a district
energy systemfor a local mll town, you know,
we woul d have put in four of these
1250- kil owatt boilers to serve the whole
downt own area, and it would have been very,
very helpful if, in addition to the T RECs, we
had sonme kind of a rebate to help with that
initial expenditure, because even one of those
1250- kil owatt boilers cost $350, 000 api ece. So
this would help the Cap X, and | think it would
significantly expand the marKket.

So, again, | really encourage
you to not choose the technol ogy, but choose
t he performance, which is, you know, 30 percent
noi sture or |ess, and include dry chips in this

proposed rebate. Thank you.
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CHAI RVAN HONI GBERG.  Conmi ssi oner
Scott has a question.

CMSR. SCOTT: Thank you. Presum ng
we were to adopt the nore stringent em ssions
requi rements, and presum ng we were to nove
beyond just wood pellets, you were very
particular in your talk to us to say dry chi ps.

MR HENRY: Correct.

CVMBR. SCOTT: Do we really need to be
that particular with that em ssion standard?
Because ny guess would be a wet wood chip would
not neet that requirenment.

MR HENRY: Well, that's a good
point. And you nade one of the points that I
forgot to nake in ny talk, which was, the drier
t he chip, the nore easy the em ssions controls
and | ess expensive the em ssions controls can
be. | think, for the tine being, you're
probably right. But | think there's a nuch
| arger green chip market out there that is
pretty well devel oped. And what needs the
i ncentive right now is these chips of
30 percent or less. And the thing about the

green chip market is there's no val ue added
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there. You know, that's just com ng out of the
woods and going to the boiler -- com ng out of
t he woods, coming out of the chipper. | nean,
sone chips are delivered six hours after
they're chipped. And it seened to ne the
intent of this was to get a val ue-added product
that woul d help inmprove the distribution
system And the distribution systemfor green
chips right nowis, you know, pretty well
devel oped and doesn't need the help. And |
think, given the limted funds that you have,
It would be nore advant ageous to put the rebate
dollars into these val ue-added products rather
than a green chip.

CMSR. SCOTT: Thank you.

CHAI RMVAN HONI GBERG.  Next speaker is
Charlie N ebling.

MR. NI EBLI NG Thank you, M.
Chai rman, nenbers of the Comm ssion. |'m
Charles Niebling, partner with I nnovative
Nat ural Resource Sol utions, representing New
Engl and Wod Pel | et today.

| want to support the Staff's

reconmendati on regarding the increase in rebate
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level. | agree with the Staff that an
addi tional fuel storage rebate adder is not
necessary for comrercial and industrial systens
because, al nost by definition, they're
installing systenms that can take a full
truckl oad, quantity deliveries. They don't
need any extra assi stance.

Wth respect to the requirenent
t hat systens over 200,000 Btu be required to be
certified as eligible for participation in the
RPS thermal REC program | guess |I'mgenerally
supportive of that. But | wll say |I do hope
that, if and when the Comm ssion reopens the
PUC 2500 rules, it wll revisit the question of
what is a small system and what is a |arge
system and where is that drawing |ine, and
al so revisit the stringency of its requirenents
around nmetering for small systens. Metering is
a -- when the rules were being witten, it was
sort of an anorphous concept. And as we've
come to understand the technical conplexities
of nmetering, the cost of netering, the cost of
st anped New Hanpshire engi neer certification of

the meters, which is required by the PUC 2500
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rules, what we've cone to learn is that the
conbi ned effect of all those requirenents

basi cal |l y precl udes any neani ngf ul
participation by smaller systens in the RPS
Thermal REC Program and that dividing line is
consi derably higher than 200, 000 Btu's.

So there's a whole, sort of "no
man's | and" of projects that the incentive just
is not sufficient enough to offset the
adm ni strative and conpliance costs. That's an
i ssue for another day, but it's relevant to
t his whol e question because you're sayi ng now
that you have to be REC-eligible. Doesn't nean
you have to sell your RECs, but you have to be
REC-el i gi bl e, which nmeans you have to go
t hrough the whol e certification process, even
with the adder for the nmeters, which is
tremendously hel pful. You' ve got the
engi neers' costs, you got the independent
nmonitor costs. And for a |lot of these smaller
systemowners, it's a rather intimdating
pr ocess.

It may not seemthat way to you

on the receiving end, Barbara, but for a little
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school district in the mddle of nowhere, it's
quite an undertaking to get approved by the
PUC.

CHAI RVAN HONI GBERG. M. N ebling,
why don't you direct your comments to us rather
than Staff.

MR NI EBLI NG l"msorry. M
apol ogi es. Thank you for that rem nder.

So, that's ny conmment on that.

And | do support comments made
by the previous speaker with respect to
extendi ng qualification of the commercial and
i ndustrial rebate to refined dry chi ps.

Anot her speaker may be able to speak to this,
but | believe the acronym"PDC' is tradenarked,
and | would avoid using it to describe this
product. | would cone up with a nbre generic
termfor the product or for the particular
dried, refined chip fuel.

And one reason -- to M. Scott's
question -- to Conm ssioner Scott's question, |
think it nakes sense to draw a |ine between
refined dry chip and just conventional chips or

green chips, is that dry chi ps can be delivered
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pneumatically. They can be delivered through
truck technol ogy that is conparable in many
respects to the pellet technology. It may not
necessarily be the sane truck, but the

t echnol ogy does exist to deliver that fuel
pneumatically into silo storage, simlar to
pellet storage. So | think that's another
justification for making a distinction between
a 30-percent noisture content chip and a
conventional chip, such as the type of fuel

t hat bi gger schools and the wood-fired power
pl ants are burning.

The em ssion standard, |
honestly don't know whet her these sem -dry chip
boil ers can neet that .1 pounds per mllion Btu
W thout an el ectrostatic precipitator or other
significant state-of-the-art back-in controls
or not. Perhaps anot her speaker can address
that question as well. But that nay be an
effective dividing line right there. Thank
you.

CHAI RVAN HONI GBERG.  Conmi ssi oner
Scott.

CVBR. SCOTT: Thank you for your
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comments. You nentioned the potential for dry
chips to be pneumatically delivered. It raised
a question in ny mnd: Can the sane,
potentially the sanme delivery truck, pneunatic
delivery truck, do pellets and/or wood chi ps?

MR. N EBLING The gentl enan from
Froling Energy may be able to speak to that
based on direct conpany experience. | can't
answer t hat.

CVMBR. SCOTT: He's shaking his head
"yes," but I'lIl wait for himto talk. No?
Yes, maybe, | think. Thank you.

And ny ot her question was, | was
alittle bit unclear where you | anded on the
requirements for T REC eligibility. So, were
you supporting it? O were you saying there's
a hol e here, and perhaps we don't do it? |
didn't quite get your punch |ine.

MR. NI EBLI NG | believe it's
appropriate for the PUC to require recipients
of commercial and industrial rebates to take
steps to qualify their systens for REC
eligibility. That fulfills the purpose of
362-F and the intent behind the Renewabl e
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Energy Fund. | just think 200,000, | think you
need to raise that to half a mllion Btu,
150 KW | think that's a dividing |line above

whi ch the adm ni strative and conpliance costs
to participate in the programjustify the -- or
are offset by the revenue potential fromthe
program and below that it's a stretch

CVBR. SCOTT: Thank you.

CHAI RVAN HONI GBERG. The next
commenter is Ji mVan Val kenburgh. Maybe we'l|l
get the cliff hanger answered right up front.

MR. VAN VALKENBURGH: I"'mw th
Froling Energy. And we are, |1'd say, the first
manuf acturers of what we call "PDC." It's a
dry chip. And one of the bases of our concept
of the dried chip was to be able to blow them
into a building and have an interior storage
area, perhaps in a basenent or perhaps in sone
other integrated structure, in a different way,
where you did not require having a big,
expensi ve infrastructure, such as when you
deliver with a sem -truck that has to drop it
off in a pit and so forth, |ike your typical

green chip operations. W are --
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(Court Reporter interrupts.)

MR, VAN VALKENBURGH: Anyway, soO here
we are with a -- we're following in the
footsteps of northern Austria and other places
i n Europe where dry chips have really cone into
their own. And so we're in sonme ways j ust
m m cking that and saw this opening in the
mar ket. We have four custoners right now that
are using these. Sone of themutilize the
rebat e because they actually started out with
pel |l ets because the systens can utilize
pellets. |If you' ve got it set up for chips,
you can also put pellets in that sane system
With mnor adjustnents of the system There's
a plate that would have to be put into the
silo. And these are sweeper-armtype of silos
i nstead of just funnel-type silos. But that's
a major distinction. And then another one is
in the boiler settings itself. You just have
to make sure that it is able to adjust itself
for the noisture content.

As far as the trucking goes, a
pell et truck cannot deliver dry chips, but a

dry chip truck can deliver pellets. So that
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distinction mght be interesting for future
devel opnents where you m ght want to have a
busi ness that could chip either one. Sone
pell et boilers can burn the chips, but a |ot of
them cannot. They're smaller, and they're just
not set up for that sort of thing. But it
seens |ike nost of the boilers in that 500, 000
Btu range and up can burn a dry chip. And they
burn them very efficiently, and they do neet
t he standard. The bigger you go fromthat
area, it becones a little nore chall enging for
these boilers to nmeet that em ssion particul ate
criteria. But we do have boil ers today that
can do this, and we're installing them and very
successfully operating them So, | hope that
cl ears that point up.

And ny comment on the dry chips
Is we didn't expect people to be commenting
positively on this, and we're very happy that
they are. W find this is an inportant fuel,
and we also see that it's at the point that
pell ets were not too nmany years ago, where
there weren't really many pellet trucks that

coul d deliver pneumatically. And the
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I nfrastructure, even the businesses thensel ves,
had not thought about investing in this sort of
thing. And then, when this stinmulus package
cane along with the rebates, it was a very
positive devel opnent for the whol e pellet

busi ness, and we were very happy with that. It
got us established to be able to even think of
doi ng the dried chips.

So, again, a great round of
appr eci ati on on good pl anni ng and good
execution on this program W |ike the idea
that it's bei ng expanded doll ars-w se, and
everything that you said here | agree with. |
should say all the points that the Staff has
recommended here, we recomend as well. And we
feel that a lot of the comments Charlie nmade
here about the small boiler systens being
really bel ow 500,000, | tend to agree wth that
as well. But that's another debate.

The idea of including dry chips
in this program | wouldn't want it to sl ow
down the update of this funding, this increase
in the funding, but | do like the idea, and I

think it's a nmatter of defining things.
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We do have this product -- and
Charlie's right. | don't know that we
necessarily have it trademarked, except that
just by exanple we've been out in the narket
with this. But we do have -- the PDC idea --
our idea is this is a defined product. It's
not just a chip that is sonething. It is a
nunber of definitional steps that we like to
take. And it's also quality control. W have
peopl e on staff that are testing this, just

li ke they do at a pellet plant, just to nmake

24

sure that it cones out the way it's supposed to

cone out when it gets to the site where it's
bei ng burned. So that's sonething | think we
want to think about. There's definitions that
we want to be sure that we woul d cover and
really that -- we |like 25 percent nvi sture.
That's where we find it's the nost stable. But
we'll say under 30 percent is perfectly fine
for a generic description of the product. And

we'd like to -- we also re-chip or take in

chips. But we take in chips and then chip them

down to about the size of a nmatchbook, a

traditional, old paper matchbook. That's
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really about the nmaxi mum size we |ike to see.
And that's because if we blowit into a
five-inch pipe a hundred feet, we don't want it
to be hung up by sonething that | ooks nore |ike
a ruler or sonething on that order. So we have
to make sure that it does that. Plus, the
boil ers thensel ves are not set up to have odd
sizes. So, this is a definition of a product
there. |It's a fuel product, just the way
pel | ets have defined thensel ves very, very
well. This is sonething that needs to be done.
So, to junp into it rea
qui ckly, we'd love to consult with you if you'd
| i ke to know nore about what PDCs are and how
we woul d define the marketplace. W'd very
much like to get involved in that, and we'd do

that tonmorrow if you needed us to. But at this

point, again, | hate to see it slow down this
particular program | think that's about it
right now | can't think of any other issues

that were stated here.
CHAI RVAN HONI GBERG Conmi ssi oner
Scot t.

CVBR. SCOTT: Thank you for your

13-298} [ PUBLI C COWENT HEARI NG {06- 03- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

comments. | just want to hear your reaction.
I*'mwondering, if we were to add dried wood

chi ps, do we have to -- how inportant would it
really be to define in detail what the chip is,
given that | think what |'ve heard, and based
on the history of this programso far, we were
trying to incent the delivery system | think
we' ve al ready di scussed between now and -- |
know you weren't at the 1:00 hearing -- but to

meet the em ssion standards, with ny

26

background, | don't believe wet chips are going

to nmeet the em ssion standards, anyways. |
just wonder if sonething as sinple as saying
"dried chips" would -- sone snall el aboration
may not be sufficient. | just hate to see us
spend a whole lot of tinme on being very
descriptive on what a chip is. But |I'mjust
curious as to your reaction to that.

MR. VAN VALKENBURGH: You're right.
I mean, it's just a matter of making sure that
everybody's in agreenent. And we're pretty
open to your definition. | think, again, it's
ki nd of self-defining by your .01 percent and

so forth, the dryness factor. The size
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probably doesn't natter, as long as the boiler
itself is able to deal with that. So if
sonebody could cone up with a boiler that deals
w t h bigger chips and does themwell, | suppose
we wouldn't care if that was the case. W're
reacting to a very specific set of

ci rcunmst ances that we've been confronted with
|ately. And anything's possible. So | think
you're right; under 30 percent m ght be a snart
way to go.

CMSR. SCOTT: Thank you.

CHAI RMVAN HONI GBERG.  Qur next
commenter, first nane is Ted. Last nanme nay be
Fonti no?

MR. FOUNTAIN. How about a guy naned
Fount ai n?

CHAI RVAN HONI GBERG.  Fount ai n.

MR. FOUNTAIN: Sorry about that,
Chai r man.

Thank you, Chairman and
Commttee. Qur conpany, New Day Energy, is a
specialist alternative energy installation
contractor. W specialize also in biomass

install ati ons of nodern pellet heating
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equi pnment .

| think I'd |like to make the
comment today that | concur, and our conpany
endor ses what the Staff has recommended to the
Commi ssion for the increase in the rebate
program Since our conpany's inception and
I nvol venent in the biomass industry, the rebate
has been very hel pful in the reluctance in the
mar ket to adopt these types of European
technol ogies. So, as the oil prices | think
were the key noving fact in us |ooking into an
increase in the rebate, I1'd like to just draw
back to that in particular, in that the market
itself is somewhat reluctant to continue
pushi ng ahead, residentially and comrerci al |y,
with these adoption -- adopting of these
systens because of the price of oil. So, an
I ncrease in the rebate val ue woul d be
i nstrunental and very good for us to see a
continuation of installations. And I think I
| i ke the comment made earlier, that these
| arger systems are anchor systens. You know,
t hey use a larger volunme of fuel, and so they

provide a point in the map for other
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install ations nearby to |l ook to. And so we
really think that continuing the process of
seeing this equi pnent being adopted is going to
require the rebate to kind of follow suit with
what the oil prices have done. So we think
this is areally smart nove to keep things
fl ow ng and keep the waters from becom ng
murky, if you will, and slow ng the boat down.
| agree that the chips -- 1'd

li ke to make this comment al so, that the chips
t hensel ves are a great addition, and | really
feel it's a great product, and | like that it's
a defined product. But again, | would like to
just say that the idea of slow ng down the
adoption of these Staff recommendati ons woul d
be, I don't know if "detrinmental" is the right
word, but it would certainly sl ow down this
season. So we really see that the adoption of
t hese rebate val ue i ncreases and changes woul d
certainly make this season worthwhile. If we
had to wait too long, it would just be too
difficult. That's it. Thank you.

CHAI RVAN HONI GBBERG.  Last person who

has signed the sheet is Laura Ri chardson, and

13-298} [ PUBLI C COWENT HEARI NG {06- 03- 16}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

30

she was the "maybe."” M. Richardson, would you
i ke to speak?

MS. RICHARDSON: | would. Thank you
very much.

CHAI RMVAN HONI GBBERG. | t hought you
m ght .

MS. RICHARDSON: Well, this is one of
ny favorite topics, so I'mdelighted to share
sone insight. Thank you, M. Comm ssioner and
nmenbers of the Commi ssion. M nane is Laura
Ri chardson. |'mthe Executive Director of the
Jordan Institute, and |I've been tangentially
i nvolved in the pellet programsince its
I nception back in the 2009-2010 tinme frane.

So | do have sonme comments about
t he recent recommendations fromthe Staff and
heartily support pretty nmuch all of the content
in their recommendation. |'mdelighted about
the 40 percent increase and the increase in the
cap. | do think that Staff is nonitoring the
situation with the fluctuating cost of fossil
fuels, and this step is warranted at this tine.

| do also think that for the

market it wll be a good thing for themto be
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able to roll out sonme new marketing naterials,
new announcenents saying that, you know, hey,
the rebate has gone up. And that's a way to
get back on people's radars. | think that w |l
be hel pful for the market. So | appl aud that
tremendousl y.

| also really like the idea of
the financial support for the REC netering. |
think that's a great idea, and that's part of
the transformation that the nmarket needs to
have. | do agree with M. N ebling and think
that, you know, it is going to be really
difficult for a lot of the snaller systenms to
be REC-eligible, and that perhaps raising that
threshold a little bit to start out would be a
good thing, and nmaybe in two years, or whenever
the Staff revisits this issue, that maybe at
that point they tighten things up a little
nore, dependi ng on how that netering equi pnment,
how t he aggregati on services, the nonitoring
services, how all of that is maturing. But I
think it's good to really encourage that REC
met eri ng.

| ama little concerned about
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quality control issues related to dried chips.
And I'"'mnot at all concerned about Froling. |
know they do a terrific job with their products
and the attention to detail. But when new

mar ket actors enter the scene, it nmay be really
hard for Staff to oversee the quality control

of what's really going on out there, as far as
the systens, as far as the fuel that's being
used and what ram fications may cone of that.
So it mght be good just to sit and again
revisit this question in a year or two.

And | woul d concur with a nunber
of ot her speakers, that, you know, l|let's nove
this along as quickly as possible. You have a
trenendous workload in front of you this sunmer
wth alot of really inportant dockets. This
is right up there with them Construction
season is in full swng right now, and if this
docket can be expedited, | think that would be
terrific. | think a lot of projects would
reconsi der using these systens that have
currently shifted to sone other kind of system

So, those are ny comments. |'m

quite grateful for the opportunity and thank
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you for considering them

CHAI RMAN HONI GBBERG Al l right. Ms.
Ri chardson was the | ast person signed up to
speak. |Is there anyone el se who would like to
offer oral comments at this tine?

[ No verbal response]

CHAl RMAN HONl GBERG.  All right. If
not -- M. Henry, | had a feeling maybe you
couldn't resist. | was a little surprised when

t he hand didn't shoot up. Briefly, if you
woul d i ke to conti nue.

MR. HENRY: Very briefly, | just want
to make a poi nt about the 150-kilowatt systens
and the T RECs. | think it's perfectly
appropriate, as M. Dresser nentioned, in the
residential nmarket, that these systens qualify
for T RECs. But if we had a sinpler system a
la residential, to count the T RECs up to the
150- ki |l owatt system | evel, that woul d be
easier. And | think the anounts of fuel that
are being used are going to be conparatively
small. And just basing the T RECs generated
out of the value fromthe fuel consuned woul d

be a sinple way to do that. Thank you.
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CHAI RMAN HONI GBERG. Al |l ri ght.
Anyone el se who would |i ke add anyt hi ng? Yes,
M. Van Val kenbur gh.

MR. VAN VALKENBURGH: Yes, just on
that point. W've put in sone neters on one of
Dutch's boilers -- as a matter of fact, two of
themin the town of Hollis. And they went and
bought the neters and so forth. But the neters
are basically the sane, whether you' ve got a
gi ant systemor a tiny system So, that $5, 000
on a commercial systemis right on, | think.
You know, you m ght find sone cheaper neters,
but they need to be quality neters, and
sonebody needs to verify them | know you have
a real need to have verification on this, and I
woul dn't want you to short that. [|'m not
exactly sure if there's an easy way around it,
but I will say that it is cost-effective in the
end, especially if you pay for the neter.

These people are getting volunteers or they're
doing various things. It's a very confusing
process to get established into RECs. But on
t he ot her hand, when you get sone experienced

conpanies finally, we get that experience and
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can help themalong. So | think it's okay to
have the RECs down to those | ower |evels. And
I"mnot sure if you need to | oosen up the
standard or not, as far as the netering itself.
' mnot sure how you would do that in an
effective way.

Just one other thing on the
impact of RECs. And | look at it in a real
sinple way: | |like to conpare everything right
down to a gallon of fuel oil. And what | see
is pellets right now are about $2 a gallon on a
typical burn basis. So, how many -- basically
you say at the end of the year, how many
gallons of oil would I have burned and how nuch
dol I ar value of either pellets or chips did I
burn, and | divide that by the nunber of
gallons that that's equivalent to. And it ends
up to be about $1.50 a gallon when you've got
RECs applied to pellets. And if you' ve got the
PDCs, or the chips, at the $120 a ton |evel,
you actual ly are about $1.38, $1.40, say,

w t hout RECs, and with RECs, 80 cents a gall on.
Very high inpact information. And there's

not -- there's nobody buying oil at 80 cents a
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gallon right now And that's a New Hanpshire
fuel that can be produced in many sectors of
this state by different conpanies. And it's
just a matter of really getting that going, |

t hink. And again, those are for |arger
systenms. Ten thousand gallons is the absol ute
mninmumto justify the extra expenses, so we
see. So, just know that nobst of ours are one
million Btu's, two million Btu's and up with
the dried chips.

CHAI RMVAN HONI BBERG. Thank you. |Is
t here anyone el se who wi shes to add anyt hi ng at
this tinme?

[ No verbal response]

CHAI RVAN HONI GBERG. Il rem nd
everyone that we will take witten comments
until the end of next week.

M. Wesner, you |ook like
you're pulling that m crophone towards you.

MR WESNER | apol ogi ze, M.
Chairman. | just wanted to note that during
the residential hearing we heard a coupl e fol ks
make an argunent that there ought to be a

retroactive effect for the rebate i ncentive
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Increase. And |I'mnot sure whether there's a
simlar sentinent for this program but | just
wanted to raise that.
[ No verbal response]
MR W ESNER | guess not.
CHAI RVAN HONI GBERG.  Seens | i ke not.
All right. Then we will close the public
comment hearing and invite you to submt your
witten comments by the end of next week, and
we W ll an issue order on this as quickly as we
can. Thank you all
(Wher eupon the Public Conment Heari ng
adjourned at 2:55 p.m)
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